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The Balance Sheet of Agriculture, 1962
The major factual portion of the 18th in a
series of annual reports on the financial condition
of agriculture, as issued by the U. S. Department
of Agriculture, is given below? The full report has
been published as an Agriculture Information Bul-
letin of the Department of Agriculture.
The study was prepared under the direction of
Norman J. Wall, Chief, Agricultural Finance
Branch, Farm Economics Division, Economic Re-
search Service, by Fred L. Garlock, Philip T.
Allen, Q. Francis Dallavalle, Lawrence A. Jones,
William H. Scofield, and Frederick D. Stocker.
Data relating to the inventories of livestock,
crops, farm machinery, and household equipment
were prepared under the direction of the follow-
ing persons: livestock—Emmett R. Hannawald of
the Agricultural Estimates Division of the Statis-
tical Reporting Service; crops—Charles E. Burk-
head and George D. Harrell of the Agricultural
Estimates Division of the Statistical Reporting
Service; farm machinery—Robert H. Masucci and
Mardy Myers of the Economic and Statistical
Analysis Division of the Economic Research Serv-
ice; household equipment—Jean L. Pennock,
Consumer and Food Economics Research Di-
vision, Agricultural Research Service. Data re-
lating to farm income and expenditures were
compiled under the direction of Mardy Myers
and Albert Kendall of the Economic and Statis-
tical Analysis Division of the Economic Research
Service.
SUMMARY
During 1961, the value of farm assets rose
from $200.0 billion to $207.3 billion (Table 1).
Farm debts increased as well, though less than
assets, with the result that the equities of farm
operators and other owners of farm assets reached
$179.6 billion on January 1, 1962, up $5.1 billion
from a year earlier. Despite a rise in expenses,
farm operators increased their realized net income
by more than $1 billion or almost 10 per cent
during 1961.
Higher farm income in 1961, resulting from
strengthened markets for farm products and from
Government payments to farmers under the feed-
grain program, eased the financial position of
1 The Balance Sheet of Agriculture brings together
the assets and liabilities of U. S. agriculture as though
it were one large enterprise. The data are for 48
States; Alaska and Hawaii are not included. The an-
nual changes shown provide a means of appraising
the effects of developments in both the farm and non-
farm sectors of the economy on the financial struc-
ture of agriculture.
This report shows farm assets and farm debts at the
beginning of 1962 and selected earlier years. It deals
mainly with changes in the financial situation of agri-
culture that occurred during 1961.
farmers. Thus, payments on farm mortgage debts
rose, and currency and bank deposits owned by
farmers, which had dropped in both 1959 and
1960, leveled off during the year.
In addition, improved farm income gave an
added boost to the farm real estate market. A
sharp rise—5 per cent—in farm real estate prices
in 1961, compared with 1 per cent in 1960 and
3 per cent in 1959, accounted for about $6 billion
of the $7 billion increase in total value of farm
assets.
Inventories of livestock and crops also in-
creased substantially in value during 1961. Both
cattle and hogs increased in number, and prices—
In using and interpreting the balance sheet, it
should be remembered that the data are aggregates
and that they do not show the distribution of assets
and debts among owner-operators, tenants, and land-
lords. Nor do the data permit full separation of the
farm firm as a production unit from the farm family
as a consumption unit.
The general financial and credit position of agri-
culture and how it varies among regions is given
special attention in the Agricultural Finance Outlook
issued in November of each year by the Farm Eco-
nomics Division, Economic Research Service.
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TABLE 1
BALANCE SHEET OF AGRICULTURE AS OF JANUARY 1





























































































































' Revised. For details of revision of household furnishings and
equipment figures, see Table 5.
1 Computed from unrounded data.
2 Beginning with 1961, horses and mules are excluded.
3 Includes all crops held on farms and crops held off farms as
security for Commodity Credit Corp. loans. On Jan. 1, 1962, the
latter totaled $964 million.
4 Total of rounded data.
5 Nonrecourse CCC loans secured by crops owned by farmers
and included as assets in this balance sheet.
6 Loans of all operating banks, the production credit associations,
and the Farmers Home Administration, and discounts of the Federal
intermediate credit banks for agricultural credit corporations and
livestock loan companies.
7 Loans and credits extended by dealers, merchants, finance com-
panies, individuals, and others. Estimates based on fragmentary
data.
particularly of cattle—were higher at the end than
at the beginning of the year. The rise in cattle and
hog values more than offset a decline in sheep
and poultry values. Crop inventory values were
boosted chiefly by increased farmer-owned stocks
of cotton and soybeans.
The drop in value of household furnishings and
equipment was a result of the declining number
of farm households.
Liquid financial assets held by farm people were
the same at the end as at the beginning of 1961—
$13.3 billion. A small decrease in U. S. savings
bonds was offset by an increase in time deposits.
Farm debts rose during 1961 from $25.5 billion
to $27.7 billion. Half the increase occurred in real
estate debt, with a sharp rise in volume of farm
mortgage lending. A growing number of loans in-
volved additional advances to existing borrowers
who were expanding their operations. Farm debts
owed to the Commodity Credit Corporation
(CCC) increased about $.5 billion, and non-real-
estate debts owed to other reporting lenders—
banks, production credit associations (PCA's),
other institutions that rediscount loans at the
Federal intermediate credit banks, and the Farm-
ers Home Administration (FHA)—rose about $.6
billion. The increase in debt to the CCC chiefly
reflected a greater volume of price-support loans
on cotton and soybeans. The growth of non-real-
estate farm debt to other lenders was related to
the continued upward trend of farm production
expenses.
Farm debts on January 1, 1962, were equal to
13.4 per cent of the value of farm assets, com-
pared to 18.9 per cent in 1940 and 9.5 per cent
in 1950. Equities of farm operators and other
owners were equal to about 87 per cent of the
value of farm assets at the beginning of 1962.
Because of the continued advances in ag-
gregate values of productive assets used in farm-
ing and the continued decline in the number of
farms, the average investment per production unit
has increased sharply in recent years. At the be-
ginning of 1962, production assets per farm aver-
TABLE 2
PHYSICAL ASSETS OF AGRICULTURE AS OF JANUARY 1

















































r Revised. For details of revision of household furnishings an
equipment see Table 5.
1 Computed from unrounded data.
2 Developed by Alvin S. Tostlebe from data for census years 1870-
1950. (See Agricultural Finance Review, Nov. 1952.) Estimates for
1961 and 1962 are extensions of these data.
3 Beginning with 1961, horses and mules are excluded.
4 Total of rounded data.
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aged $47,600—an increase of 8 per cent from
1961 and 19 per cent from 1959.
The physical volume of total farm assets, as re-
flected by valuations in 1940 prices, declined
slightly in 1961 because of reductions in farm
machinery and motor vehicles and in household
furnishings and equipment (Table 2).
INFLUENCE OF THE ECONOMIC SITUATION
These changes in the financial condition of farm-
ers occurred in an economic environment of gen-
eral recovery from the quite moderate 1960-61
recession. At the cyclical low in the first quarter
of 1961, gross national product was at an annual
rate of just over $500 billion or about $1 billion
less than a year earlier. Recession weakness was
most pronounced in producers' durable equip-
ment, residential construction, and consumer pur-
chases of durable goods; moderate liquidation of
inventories was a major downward influence. The
last three quarters of 1961 were characterized by
rapid economic expansion, with GNP reaching a
rate of $539 billion in the final quarter. Nearly
every major component of GNP contributed to
the advance.
Industrial production, as measured by the Fed-
eral Reserve Board's seasonally adjusted index,
reached a low of 102 (1957=100) in January and
February of 1961. A broad advance in the re-
mainder of the year brought the index to 115 by
December, with production rates at or near
previous highs for most industries.
Employment also increased during the year;
civilian nonfarm employment in December was
about 1.5 per cent above a year earlier. The un-
employment rate remained above 6 per cent
throughout 1961, but declined in the closing
months and dropped below 6 per cent in January
1962.
Increases in unemployment benefits and farm
program payments in 1961 helped mitigate the
effects of the 1960-61 recession on the flow of
disposable personal income. The first-quarter rate
of $354 billion, virtually unchanged from the
second half of 1960, was about 2.5 per cent above
a year earlier. Because of a steady advance in
income throughout 1961, domestic demand for
farm products was well sustained.
The Federal Reserve System continued its
policy of easy credit and monetary conditions
throughout 1961. From the end of 1960 to the
end of 1961, member bank reserves had increased
sufficiently to permit an increase of $16 billion
in demand and time deposits of commercial
banks. Interest rates in central money markets
remained comparatively stable during most of the
year, but began to rise in the closing months. In
December 1961, the rate on newly issued 90-day
Treasury bills averaged 2.6 per cent, compared
with 2.3 per cent a year earlier.
FARM INCOME
Total gross farm income was $40.2 billion in
1961, about $1.9 billion higher than in 1960
(Table 3). Cash receipts from farm marketings
increased by $1.2 billion, and Government pay-
TABLE 3
INCOME STATEMENT OF AGRICULTURE
[In millions of dollars]
Item




Production costs (other than wages, rent,
and interest on mortgages) :
2
Feed
Livestock, except horses and mules
Fertilizer and lime
Repairs and operation
Depreciation and other capital con-
sumption




Net income from agriculture
How net income was distributed
Wages (cash and perquisites)
Net rent and Government payments
 3
Interest on mortgage debt
Net income of operators
Net income from agriculture
Realized net income of operators
Net income . ..














































































1 Reflects the physical changes during the year in all livestock and
crops on farms, except crops under Commodity Credit Corp. loan,
with the changes valued at average prices for the year.
2 Goods and services purchased, and depreciation of capital
equipment.
3 To landlords not living on farms, after subtraction of taxes,
mortgage interest, and other expenses paid by landlords.
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ments by $.8 billion. Production costs (other than
wages, rent, and interest on mortgages) rose $.6
billion. As a result, net income from agriculture
as an industry totaled $17.9 billion, or $1.3 billion
above 1960.
The purchasing power of the net income real-
ized by farm operators in 1961 was 9 per cent
higher than in 1960, a substantial increase. The
better purchasing power resulted entirely from
higher income, because the average of prices paid
by farmers for goods and services used for family
living purposes showed a slight increase.
In addition to income from farming, farm
people have been receiving a growing share of
their total income from nonfarm sources. In 1961,
these sources accounted for $7 billion, about one-
third of the personal income received by farm
people from all sources.
THE 1962 BALANCE SHEET
In the preceding paragraphs, the 1962 balance
sheet was summarized in general terms. In the
sections that follow, each item is treated sepa-
rately.
ASSETS
Assets fall into two general classes: (1) physical
assets, which include both real estate and tangible
personal property; and (2) financial assets, which
include cash, bank deposits, U. S. savings bonds,
and farmers' investments in cooperative associa-
tions.
Farm real estate. The total market value of farm
real estate rose to a new record of $138.0 billion
on March 1, 1962, as a result of a 5 per cent in-
crease in the average value per acre. This was $6.2
billion above a year earlier, and one of the largest
annual increases in recent years. The upward
trend in per-acre values had slowed perceptibly
in late 1959 and 1960, but resumed in response to
the higher level of farm income realized in 1961.
In the 12 months ending March 1, 1962, market
prices showed their greatest strength in the South-
east and South Central parts of the country. The
upturn was relatively small in the Corn Belt where
some decline had occurred previously.
Estimates of market values of farm real estate
by economic class of farm, derived from the
1959 Census of Agriculture, are given in Table
4. These estimates show the close relationships
between the gross value of sales of farm products
and the market value of real estate.
Between the census years 1950 and 1959, farm
TABLE 4
FARMS BY ECONOMIC CLASS, 1959
Class
Commercial farms with gross value of sales of—
$40 000 or more (I)
$20 000-$39 999 (II)
$10,000-$ 19,999 (III)
$ 5 000 $ 9 999 (IV)
$ 2,500-$ 4,999 (V)

































































































1 Includes Indian reservations and farms operated by various
kinds of institutions such as schools and hospitals.
NOTE.—Derived from Table 17, Vol. 1, State reports, Census of
Agriculture, 1959. Number of farms and value of farm real estate
differ slightly from similar data for all farms owing to sampling;
details may not add to totals because of rounding.
For detailed description of each economic class of farm, see Census
reports.
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CHANGE IN DOLLAR VALUE OF FARMLAND
. lv Percentages, March 1961 to March 1962














real estate values advanced considerably relative
to gross sales. In 1950, farms with sales of $20-
000 or more had a real estate investment of about
$2,000 per $1,000 of gross sales; the investment
had risen to nearly $3,100 by 1959, an increase
of 55 per cent. There was no appreciable differ-
ence among the various economic classes of farms
in the percentage increase in real estate value per
$1,000 of sales between 1950 and 1959.
Livestock and poultry. The inventory value of
livestock and poultry on farms on January 1,
1962, was $16.3 billion, up 5.1 per cent from a
year earlier. A $901 million increase in the value
of all cattle and hogs more than offset a $115 mil-
lion decline in the value of sheep, chickens, and
turkeys. The farm value per head of cattle and
hogs on January 1, 1962, was higher than a year
earlier, but that of chickens and turkeys was
lower.
There were more cattle, hogs, and chickens on
farms on January 1, 1962, than a year earlier but
fewer sheep and turkeys. Cattle on hand totaled
99.5 million head, the highest number on record.
This exceeded by 2 per cent or 2.2 million head
the previous high reached on January 1, 1961.
The index of the number of meat animals on
farms at the beginning of 1962 was at 106 (1957-
59=100), only 2 points below the record estab-
lished in 1944, and 2 points above the level of
January 1, 1961. The milk cattle and poultry in-
dexes were unchanged from a year earlier, and
were 37 and 53 points, respectively, below the
1944 highs.
Machinery and motor vehicles on farms. Farmers
invested $3,148 million in farm machinery and
motor vehicles in 1961, up slightly from 1960
but well below the peak outlays recorded in 1951.
Expenditures for tractors were up 21 per cent
from the very low 1960 level. Other changes were
small, ranging from an increase of 2 per cent for
motor trucks to decreases of 4 and 3 per cent,
respectively, for automobiles and other farm
machinery.
Estimated depreciation charges amounted to
$3,466 million in 1961, exceeding gross expendi-
tures for the third consecutive year. Estimated
depreciation for the year was about 2.5 per cent
lower than in 1960 and 3 per cent below the esti-
mate for the peak year of 1959.
Although depreciation exceeded expenditures
in 1961, farm machinery inventory values rose
.2 of a per cent in the year. The increase reflected
the slightly higher prices at which the inventory
was valued. In constant dollars, the value of all
farm machinery declined slightly for the third con-
secutive year. Compared with 1940, however, the
constant-dollar value of machinery and motor
vehicles was up more than 100 per cent, a much
larger increase than for any other physical asset
used in agriculture.
Crop inventories. Farmer-owned crop inven-
tories (including crops pledged under CCC
loans) reached $8.7 billion by the end of 1961,
an increase of $.7 billion for the year. Of this
total, stocks valued at $7.7 billion were stored
on farms; the remainder were in off-farm storage
under CCC loan.
The value of farmer-owned crop inventories
has not changed greatly over the past decade,
fluctuating from a high of $9.6 billion at the be-
ginning of 1955 to a low of $7.6 billion in 1958.
The increase in value during 1961 reflected large
gains in cotton and soybean holdings, which more
than offset a $200 million decline in wheat
stocks. To some extent these changes resulted
from changes in crop production and marketings.
Soybean stocks expanded greatly from 1961
to 1962 as a result of a greater rise in output
than in consumption. Wheat stocks declined be-
cause of a smaller crop and a new high in ex-
ports. The increase in cotton stocks reflected
mainly an increase in CCC loans because of a
change in the Federal support program.
The physical volume of farmer-owned crop in-
ventories has increased 25 per cent from 1950,
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TABLE 5
HOUSEHOLD FURNISHINGS AND EQUIPMENT ON FARMS
AS OF JANUARY 1
[In millions of dollars]
TABLE 6
LIQUID FINANCIAL ASSETS OWNED BY FARMERS
AS OF JANUARY 1




















NOTE.—These figures have been revised to take into account
estimates of the farm population based on the definition of a farm
in the 1959 Census of Agriculture. In this revision all calculations
were made in constant dollars, which were then converted to current
dollars. In addition, the method of estimating the value of inventory
carried forward was changed, and the adjustment for nonoperator
families on farms—an element of the old series—was dropped.
Values have been revised downward substantially; for example, the
previous estimates in current prices were $4,275 million for 1940 and
$11,348 million for 1955.
an increase similar to the rise in total farm out-
put.
Household furnishings and equipment. The total
dollar value of household furnishings and equip-
ment on farms declined about $.5 billion or 6
per cent during 1961, according to revised esti-
mates which take into account the new Census
definitions of farms and of the farm population
(Table 5). The rate of decline was about the
same as in 1960 but was more rapid than in the
late 1950's, principally because of the increased
rate of decline in the farm population.
On a per farm basis, the value of household
furnishings and equipment has been rising, reflect-
ing the purchase of more or better appliances and
other household items by farmers. However, this
increased value per household has been more than
offset in the aggregate by the decline in the number
of farm households. On a constant-dollar basis
the aggregate value of household furnishings and
equipment was less on January 1, 1962, than
before World War II.
Liquid financial assets. Total liquid financial hold-
ings of farmers were the same on January 1, 1962,
as they had been on January 1, 1961—$13.3 bil-
lion (Table 6). A small decrease in U. S. savings
bonds was offset by an increase in time deposits
owned by farmers. Holdings of currency and de-
mand deposits showed no change between the
two dates.


















































Estimates for 1940 and 1962 from the Dept. of Agriculture; for
other years, from the Board of Governors of the? Federal Reserve
System.
savings bonds held by farm people declined from
$4.6 billion on January 1, 1961, to $4.5 billion
by the end of the year. This mainly reflects the
decrease in the farm population during the year.
Series E bonds, which make up more than four-
fifths of farm holdings, declined 4 per cent. Hold-
ings of Series H bonds, which usually are of larger
denominations, were about 5 per cent higher at
the beginning of 1962 than they were a year
earlier.
The sample of rural counties where total bond
purchases are used as indicators of farmer pur-
chases showed increased purchases of H bonds in
all except the Appalachian and Mountain regions.
Series E bond purchases decreased slightly for the
sample counties as a group. The largest decline
was 6 per cent in the Pacific region; the largest
increase was 6 per cent in the Northern Plains.
Net worth of farmers' cooperatives. On January
1, 1962, net investments of farmers in their co-
operative associations totaled $4.5 billion. This
represented an increase of 5.5 per cent from the
previous year, about the same rise as in the pre-
ceding 12 months, but less than the average in-
crease in the years from 1955 to 1960. Of the
total net investment, about 50 per cent was in-
vested in marketing and purchasing associations,
16 per cent in rural electric cooperatives, and about
20 per cent in cooperative credit institutions.
Since 1950, farmers' investments in cooperatives
have risen more rapidly than their other invest-
ments. From 1950 to 1962, they rose from 1.6
per cent to 2.2 per cent of total assets. As a por-
tion of financial assets, investments in coopera-
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tives rose from 13 per cent in 1950 to 25 per cent
in 1962.
In recent years, investments in rural electric
cooperatives and PCA's have shown the fastest
growth—each about 11 per cent in 1961. Those in
marketing associations and most of the other co-
operatives increased about 3 per cent.
Assets used in farm production. Higher per-acre
prices for farm real estate were chiefly responsible
for a $6.8 billion increase in the market value
of assets used in farm production in 1961. The
total value of such assets reached $162.5 billion
on January 1, 1962.
2 More than three-fourths of
this investment was in land and service buildings;
non-real-estate assets—chiefly livestock and farm
equipment—totaled $38.8 billion, only $800 mil-
lion higher than a year earlier.
The rate of increase in the value of production
assets slowed perceptibly in 2 of the past 3 years,
advancing less than 7 per cent in the 3-year period
as a whole, compared with an increase of nearly
25 per cent from 1956 to 1959. Most of this dif-
ference was attributable to the sharper rate of in-
crease in real estate values between 1956 and
1959.
As of January 1, 1962, assets per farm totaled
$47,632, and per worker, $23,259—increases of
8 and 6 per cent, respectively, from a year earlier
(Table 7). Over the latest 3-year period, invest-
ment in production assets per farm has increased
19 per cent, and per worker, 15 per cent. This in-
crease is due to the continued decline in the num-
ber of farms—an annual decline of some 125,000
to 150,000 in recent years—together with the in-
creased aggregate value of production assets.
After dropping to a low point of 3.4 per cent
in 1959, the rate of return on total productive
assets used in farming (after allowances for family
labor) increased to 4.2 per cent in 1960, and to
5.0 per cent in 1961.
3 The 1961 rate was about
equal to the 1940 rate of 5.2 per cent.
TABLE 7
AVERAGE VALUE OF PRODUCTION ASSETS AS OF
JANUARY 1
[In dollars]
2 Market values of farm real estate were estimated
on the basis of acreage and number of farms reported
in the 1959 Census of Agriculture, which excluded
about 62,000 soil bank farms, and which is also esti-
mated to have inadvertently omitted approximately
331,000 farms. No adequate basis exists for the evalu-
ation of these farms.
8 See U. S. Agricultural Research Service, ARS 43-
118, Current Developments in the Farm Real Estate










































































1 Excludes value of dwellings. Based on revised estimates of value
of land and service buildings derived from final estimates from the
1959 Census of Agriculture.
2 Excludes 60 per cent of the value of automobiles.
3 Includes half of the Jan. 1 value of crop inventories of feed grains
and hay stored on farms (excluding Commodity Credit Corp. loans),
and the portion of demand deposits owned by farmers that were
estimated as held to meet farm production costs.
NOTE.—Estimates for 1950 and 1955 differ slightly from those
published previously because of use of revised estimates of number
of farms.
Value of real estate per farm computed from number of farms as
reported in the 1959 Census, with numbers for 1961 and 1962 extra-
polated by using changes in the Dept. of Agriculture series on number
of farms. For other assets, values are based largely on Dept. of
Agriculture estimates, with value per farm calculated from the Dept.
of Agriculture estimates of farms.
Numbers of farm workers used for computing assets per worker
are not wholly consistent with the revised estimates of number of
farms.
The return on the portion of total productive
assets represented by farm real estate has also
improved considerably in the past 3 years. The
rate in 1959 was 3.0 per cent, and for 1961 it
advanced to 4.9 per cent. This was higher than
in 1955, but still a little below the rate for 1940.
The considerable increase in real estate prices
from March 1961 to March 1962 suggests that
a substantial part of the increased return on capital
had been capitalized into land prices.
CLAIMS
Claims on agricultural assets are of two general
kinds: (1) liabilities, which are divided into real
estate and non-real-estate debt; and (2) equities,
which represent the value of the residual rights in
agricultural assets belonging to the proprietors—
owner-operators, tenants, and landlords. Proprie-
tors may be individuals, corporations, or Federal,
State, or local government agencies.
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Farm real estate debt.
4 The preliminary estimate
of farm mortgage debt outstanding on January 1,
1962, was $14.2 billion, an increase of $1,107
FARM MORTGAGE DEBT HELD
BY MAJOR LENDERS
$BIL." I
1910 1920 1930 1940 1950 1960
million or 8.5 per cent from a year earlier. The
dollar increase in 1961 was the third largest on
record. Twice before in the post-World War II
period the rise exceeded $1 billion.
The dollar amount of farm mortgages recorded
in 1961 was 17 per cent above the somewhat re-
duced 1960 level. In the first and second quarters
of 1961, mortgage lending rose considerably, then
remained at a high level through the second half
of the year and into the early part of 1962. In
the second quarter of 1962 there were some indi-
cations of slackening.
About half the total amount of farm mortgage
loans made during 1961 was for refinancing mort-
gage or other indebtedness. Only about a third
was used to purchase farm real estate.
Interest rates were unusually stable during the
year. Rates ranged from 5.5 to 6 per cent on the
bulk of the loans made by private and cooperative
lenders.
All lenders increased their holdings of farm
mortgages from the previous year, and the average
size of new loans continued to rise. The FHA in-
creased its holdings the most—18 per cent, com-
pared with 10 per cent for the Federal land banks
4 The farm mortgage debt figures are being re-
vised on the basis of the 1961 Tax and Mortgage
Debt Survey conducted by the Bureau of the Census
in cooperation with the Dept. of Agriculture. The re-
visions, most of which do not involve substantial
change, are expected to be available later this year.
TABLE 8
FARM MORTGAGE DEBT OUTSTANDING, BY LENDER,
AS OF JANUARY 1




































































1 Computed from unrounded data.
2 Includes regular mortgages, purchase-money mortgages, and
sales contracts.
3 Data for 1940 include only tenant-purchase loans and direct
soil and water loans to individuals. Thereafter, data include also
farm-development, farm-enlargement, and project-liquidation loans;
farm-housing loans beginning July 1950; and building-improvement
loans beginning 1955.
4 Includes data for Federal Farm Mortgage Corp. as follows (in
millions): 1940, $713; and 1950, $59. On June 30, 1955, loans of
the Federal Farm Mortgage Corp. were sold to the 12 Federal land
banks.
and 6 per cent for insurance companies (Table 8).
The increase in FHA loans resulted chiefly from an
increase in loanable funds.
A further substantial expansion in FHA direct
lending activity is occurring in 1962, partly be-
cause the FHA farm housing program now in-
cludes rural nonfarm housing. Insured farm owner-
ship loans of the FHA in the first quarter of 1962
increased $46 million in outstanding amount, com-
pared with a $35 million increase in the entire
calendar year of 1961 and only $6 million in 1960.
The return to holders of these loans was increased
in September 1961 from 4 to 4.5 per cent.
In 1961 payments on principal and payment
of loans in full increased from the 1960 level, both
in dollar amount and as a percentage of outstand-
ing debt. However, principal repayment rates were
not as high as in 1959 when farm income was
lower. For the Federal land banks, total payments
in 1961 equaled 8.4 per cent of outstanding debt
compared with 8.1 per cent in 1960; for the in-
surance companies they were 10.8 per cent com-
pared with 10 per cent. Typically, insurance com-
pany loans are written for shorter terms than are
Federal land bank loans. Repayments by FHA
borrowers also increased.
In 1961 delinquencies and foreclosures on
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mortgages and loans with interest overdue re-
mained at insignificant levels.
The ratio of mortgage debt to land values rose
—from 9.9 per cent on January 1, 1961, to 10.3
per cent on January 1, 1962—as farm mortgage
debt increased more rapidly than farm real estate
prices. This ratio, while much lower than in the
1920's and 1930's, has been rising in most of the
years since 1951. On January 1, 1962, the ratio
was relatively lowest in the Southern Plains States
and highest in the Lake States.
Non-real-estate debt. Farm debt not secured by
real estate (excluding CCC loans) increased by
$673 million or 6 per cent during 1961. The in-
crease was slightly larger than during the previous
year but only about half as large as the rapid ex-
pansion in 1958 and 1959. In the first quarter of
1962, loans continued to expand at about the same
moderate rate as in the spring of 1961. CCC loans
increased about $.5 billion during 1961 (Table 9).
TABLE 9
FARMERS' NON-REAL-ESTATE DEBT AS OF JANUARY 1
[In millions of dollars]
Type
Price-support loans made or
guaranteed by CCC 1

























































1 Although the Commodity Credit Corp. price-support loans are
nonrecourse loans, they are treated as debts. Borrowers must either
pay them in cash or deliver the commodities on which they were
based.
2 Estimates based on fragmentary data.
At the beginning of 1962 farmers owed $11.6
billion of non-real-estate debt excluding CCC
loans. Commercial banks held about 45 per cent;
merchants, dealers, and similar creditors, 35 per
cent;
5 and the PCA's, 14 per cent.
Regionally, above average increases in non-real-
NON-REAL-ESTATE FARM LOANS




1910 1920 1930 1940 1950 1960
5 These data on debts owed to nonreporting lenders
are to be revised on the basis of the 1960 Sample
Survey of Agriculture.
estate loans during 1961 occurred in the central
and western States and in scattered States in the
south and east. Increases ranged from 36 per cent
in Delaware and 21 per cent in Florida to no
change in Nevada and a decline of 12 per cent
in Massachusetts.
In recent years, the rate of increase in non-real-
estate loans has varied considerably among the
different lenders. Loans outstanding at PCA's rose
very rapidly in the 5 years from January 1, 1955,
to January 1, 1960, increasing by 136 per cent
or at an annual rate of about 19 per cent a year.
In this same period bank non-real-estate loans to
farmers increased 64 per cent or at an annual rate
of about 10 per cent a year. FHA loans declined
by 5 per cent over the 5-year period.
The rate of increase in total non-real-estate
loans slackened considerably in 1960 and 1961,
with PCA's showing annual increases of around
10 per cent and banks of about 5 per cent. FHA
non-real-estate loans increased 6 per cent during
1960, and jumped 18 per cent during 1961. This
expansion in FHA operating and emergency credit
reflected both an increase in funds appropriated
for these purposes and a strong demand by farmers
for these loans.
One feature of the expansion in PCA loans in
recent years has been a relatively faster growth
in the dollar volume of loans renewed than in
new cash advanced. In 1954 the renewal rate (the
dollar volume of renewed loans as a percentage
of total loans made, including renewals) was
about 25 per cent. The rate declined to 23 per cent
in 1957 and 1958 but has been rising since, reach-
ing 28 per cent in 1961. No over-all information
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on renewals on farm loans at banks is available,
but scattered reports indicate the trend may have
been similar to that for the PCA's.
These trends probably indicate at least two
causal factors. First, it appears that farmers are
increasing their use of longer-term credit more
rapidly than their use of short-term credit. Part
of the increase in longer-term credit is being sup-
plied by an increase in renewals. Secondly, some
farm borrowers are probably finding it more diffi-
cult to meet their debt obligations.
In the year ending June 30, 1961, 14 per cent
of the PCA loan volume carried terms exceeding
1 year, mostly 3 to 5 years. In the first few years
after the beginning of the PCA intermediate-term
loan program in 1954, the volume of these loans
expanded rapidly. In the 2 years ending June 30,
1961, however, the volume of these intermediate-
term loans increased no more rapidly than the total
volume of PCA loans. Comparable recent data
are not available for banks, but in 1956 some 14
per cent of the non-real-estate loans of banks had
terms longer than 1 year.
Interest rates charged by the PCA's declined
steadily during 1961. For the year, an average of
nearly 90 per cent of the associations charged
rates (excluding service fees) of less than 7 per
cent, compared with about 45 per cent charging
less than 7 per cent during 1960. In the first
quarter of 1962 PCA rates changed very little.
Interest rates charged by commercial banks on
their non-real-estate farm loans during 1961, ac-
cording to the sparse data available, did not
change much.
Total farm debt. Total farm debt (excluding
CCC loans) reached $25.8 billion on January 1,
1962. This was a new high, up $1.8 billion or 7
per cent from a year earlier. Farm mortgage debt
had increased $1.1 billion during 1961, other debt
$.7 billion. Since 1950 farm debt has more than
doubled. Mortgage debt has increased at a slightly
more rapid rate than non-real-estate debt. In 1961,
the total debt/asset ratio rose about 1 per cent
to 13.4 per cent—about half way between the 1940
ratio of 18.9 per cent and the 1950 ratio of 9.5
per cent.
The Corn Belt showed a relatively slower rate
of increase in farm debt in 1960 and 1961 than
any other major region. This may have been re-
lated to the reduced activity in the Corn Belt's
farmland market. The Southeast had the largest
increases in debt in 1960-61. Since 1950 debt ex-
pansion in the West and in the Delta and the
Southeast has been considerably faster than else-
where.
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